
Previous: 5,525.6 PSEi change: 4.78%

High: 5,790.0 Best: GTCAP +8.89%

Low: 5,694.9 2nd best: SMPH +8.12%

Close: 5,790.0 2nd worst: FGEN +0.45%

Val. traded (mn): 6,017.2 Worst: SMC -0.50%

Tenor Change Yield Tenor Change Yield

3 months -0.0223 3.2355 5 years -0.1916 3.6759

6 months -0.0226 3.3898 7 years -0.1847 3.8050

1 year -0.1120 3.5130 10 years -0.2073 3.9150

2 years -0.1374 3.5772 20 years -0.2325 4.4450

3 years -0.1661 3.6115 30 years -0.2783 4.5115

4 years -0.1838 3.6377

Previous Close Previous Close

PHP/USD 50.800 50.900 EUR/USD 1.0840 1.0910

Tenor Change Yield Tenor Change Yield

3 months -0.0255 0.0864 5 years +0.0029 0.3596

6 months -0.0051 0.1547 10 years +0.0150 0.6417

2 years -0.0047 0.2019 30 years +0.0367 1.2601

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities recovered on the back of optimism over a possible COVID-19 treatment. Similarly, US Treasury yields rose and the US Dollar weakened as 

investors gained higher risk appetites on the back of the positive news mentioned previously.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities inched up on hopes of the reopening of the US economy. Local fixed income yields fell after the BSP reduced policy rates by 50 basis points, and

as sentiment improved on signs the virus outbreak has begun to slow in the US and Europe. The Philippine peso likewise weakened following the off-cycle

interest rate cut.

 Local fixed income yields fell after the BSP reduced its policy rates by 50 basis
points in an off-cycle move to encourage lending amid COVID-19. Sentiment also
improved on the back of signs the virus outbreak has begun to slow in the US and
Europe, and on anticipation of relaxing of lockdown restrictions in some countries. On
average, yields fell 15.81 bps DoD led by the long-end which dropped 23.94 bps. The
belly and short-end fell by 18.16 bps and 7.36 bps, respectively.

 Local equities inched up on the back of hopes of the reopening of the US
economy. Last Thursday, President Donald Trump gave a signal on the
possible reopening of businesses, retaurants and other elements of daily life by
May 1. The PSEi closed at 5,789.97 (4.78% DoD).

 The Bureau of International Revenue (BIR) and the Bureau of Customs (BoC)
missed their Q12020 revenue targets based on preliminary data. The combined
revenues collected from the two agencies amounted to Php600.86 billion from
January to March, which was 20.63% behind the Php757.12 billion revenue target for
Q1. This was also Php10.17 billion lower than the revenue reported in 1Q2019, as
collections in March were significantly impacted by the Luzon-wide enhanced
community quarantine which began on March 16 and was extended until April 30.

 Globe Telecom, Inc. (PSE ticker: GLO) acquired substantially all of the assets of
US-based cloud consulting companies, Cascadeo Corporation and Cascadeo
Partners for USD4 million. As a part of the agreement, Globe and Cascadeo will
create follow-up investments for growth capital which will be used to fund expansion
strategies. The full execution of the deal is expected in the next few months after
completion of regulatory approvals.
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 US equities extended its gains as investors rely on concerted efforts from governments
and central banks to mitigate the economic toll of the pandemic. Optimism was also
boosted by the possibility of reopening US economy in three phases, gradually easing
the lockdown. The DJIA closed at 24,242.49 (+2.99% DoD) and the S&P 500 ended at
2,874.56 (+2.68% DoD).

 Asian equities were buoyed by market optimism on reopening talks of US and Germany
as well as early promising results from clinical trials of US-based biopharmaceutical
company, Gilead Sciences. Investors shrugged off the -6.8% contraction in China’s
economy in the first quarter. The MSCI APxJ closed at 468.53 (+2.12% DoD).

 European stocks rose on renewed hopes amid talks about reopening economy in
Germany after the slowdown in the rate of new cases reported. Possible COVID-19
treatment also boosted market sentiment following the early promising results seen in
Gilead Science clinical trials. The MSCI Europe closed at 111.64 (+2.60% DoD).

 US Treausry yields rose, reflecting the higher risk appetite of investors as the US
Federal Reserve announced the reduction of US Treasury purchases. On average, yields
rose 0.32 DoD. The 10Y closed at 0.6417% (+1.5bps DoD) and the 2Y closed at
0.2019% (-0.47 bps DoD).

 The US Dollar reversed and fell on Friday, as positive news over a possible COVID-19
treatment moved investors to take on more risks. The DXY index closed at 99.7820 (-
0.243%).

 The Philippine peso continued to weaken driven by the off-cycle interest rate
cut by the BSP. This may also be due to the negative sentiment from the
disappointing Chinese GDP data which declined to -6.8% in the first quarter of
2020. The USD/PHP pair finished at 50.90 (+0.20% DoD).


